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Tesco Bank

Instant Access
Savings Account
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Deposit and withdraw in store 7 days a week
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www.tescofinance.com

CLUBCARD
credit card

The fastest
way to collect

Clubcard points %~
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Laurie Mcllwee

Group Finance Director




Financial headlines

e Performed well in challenging environment
e Robust trading numbers; market share gains

e Step Change helped fund significant customer
Investment

e Strong opening programme; focus on capital
discipline

e Acquisitions giving us momentum

e On-track toreduce net debt by £1bn this year —
further reduction next year



Group performance’

e Sales £30.4bn
e Ex-petrolsalesup 11.4%
e Trading profitrose 14.0% to £1,551m

* Group underlying profit before tax £1,571m, up
3.6%

e Growth impacted by increased interest charge

* All numbers are shown on a consistent calendar basis and exclude IFRIC13
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Group performance

* Group pre-tax profitup 1.5%

e Lower growth rate principally due to non-cash
|IAS adjustments

— Bank amortisation of intangibles
— impairment of goodwill in Japan




Returns to shareholders

 Underlying diluted earnings per share up 9.1%
to 14.48p

* Proposed interim dividend 3.89p, up 9.0%,
broadly in-line with underlying diluted EPS







UK trading profit’

e UK trading profit £1,155m,up 7.4%
e UK margin up 20 basis points

e Step Change programme on-track to deliver
planned savings of £550m

* Excludes Tesco Bank




Asia
e Sales £4.4bn, up 38% at actual rates

 Trading profitrose21% to £175m

e Acquisition in Korea will deliver strong profit
growth in second half

e Strong growth in Thailand
e Worsened retail market conditions in Japan

e Japan goodwill impairment £82m
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Europe

e Sales £4.8bn,up 1%

e Performancein Poland and Hungary held up
particularly well

e Restructuring operations in lreland
* |reland £15m exceptional charge

e Coping with deep recession in Czech
Republic, Slovakia and Turkey

* Trading profit£191m
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Retailing Services

* Profits £221m, up 11%

* |nvestor seminar planned for November




Tesco Bank

* Focusonre-platforming systems and
infrastructure

e Profits stable at£115m, after £15m
Integration costs

* Prudent provision for bad debt - experience
better than industry

e Maintained balance sheet in net surplus
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JVs and Associates

e Profits were £22m principally from property and
dunnhumby JVs

e Lastyear’snumberincludes Tesco Bank asjoint
venture




Tax

e Taxcharged at an effectiverate of 27.5%

e Excluding Japan impairment, underlyingrateis
26.7%

* Broadlyreflects expected position for year



Net debt

e Netdebt£9.5bn
* On-track toreduce to £8.5bn by year-end

— managing capex back to long-term trend rate
— improving working capital
— using proceeds from property deals

* Assuming stable Sterling, expect similar net debt
reduction next year

* Impact of hedging on net debt less than £100m




Property proceeds

* Proceeds £0.8bnin the half
e Storeyields ataround 5.2%
e Recentdeal of £0.5bn at similaryield

* Freehold mixstrong—wellabove 70%




Net finance costs

e Netfinance costs increased to £205m”

e Underlying interest charge increased to
£232m,from £112m

* |ncreasedriven principally by two acquisitions

* |nterest charge will reduce going forward

* Includes the net return on our pension scheme’s

assets and liabilities and the impacts of IAS 32 and 39 resco Il
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Pensions

* |Important driver of staff loyalty
 Corporate bondyields fallen in the half
e |FRS pension deficit £1.4bn post-tax

e |FRS deficit currently £1.1bn post-tax

e Smalland manageable actuarial deficit
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Operating cash flow

e Retail operating cash flow of £2.3bn, £0.7bn
higher than capex

e Started stock reduction programme

e |Larger cashimprovementinsecond half







Terry Leahy

Chief Executive







International




International

e Salesup17%
* Good contribution from new space
* Profits grew slightly

* Over 90% of profits from countries in which we
have No. 1 or No. 2 market position

e Market share gains in Europe and Asia



Sharing best practice

Clubcard _ Discount
Brands
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Global clothing

V prodeji
od 30. z&fi do 13. fijna 2009
‘Zimm’ kolekce nyni v obchodech

FaF F& F

L

S 31 UE
we velikostech 44-54 L L

_. F&F
~ BLUE

o

TESCO R i =K $H E R £ 31 E Fr s g

1 ol oy




Strong market share performance

H1 H1
08/09 09/10
Hungary 15.1 16.4
Slovakia 14.9 15.4

Czech Republic 7.7 8.2
Poland 5.1 5.1

Source: GFK



Central Europe

Hungary

TESCO | Zingy trte hatps
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Central Europe

+ Republic

Slovakia

Vo & & & 4






Ireland

» Saveupto /5 on your

TESCO weekly shopping
Before €141.69 » Ireland’s only super-
Now EBG 40 market to make 12,500

long term price cuts

» Get border priceson

€55 PAS your doorstep

» Andyoucan
still get all your
Irish favourites
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Fresh & Easy
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Fresh food




Clubcard

A chance
€) earn more.
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Double Clubcard points | {UBCARD
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Non-food
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clothingattesco.com

CLOthlng at TESCO Official sponsor of %ﬂmﬂuﬂ } Tesco.com | Signin | Register ) Help

Welcome to Clothing at Tesco

mw’

keep warm

shop the new F&F coat range 0

Official sponsor of ln"nn"

Sea the shows live and backstage

footage from On | Off Presents...




Tesco Bank

My Accounts

Log on or register-for
our onlinge servicing

Q?.iuésaiion?

# Clubcard

TESCO Bank

Log on '

Tesco.com » Tesco Bank
Welcome to Tesco Bank., We hope you enjoy your visit,
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» Whatever your needs a Tesco Loan could help

Insurance Motoring

Loans
" only 8.0%0 APR Typical for loans £7,500

TESCO

Vo & & & 4

Great low rate
Mo set up fees

Fixed monthy instalments

Car Insurance

FREE £40 Tesco Gift Card
when you buy

between 17th

September and the

14th October.

Conditions apply.

Find out more...

Get a quote ]
(new window)

to £14,999

Apply now '

Child Trust Fund

An easy tau-efficient way to
save for your childs future
Plus collect up to

500 Clubcard Paints

when you open an
account

Collect
up to 500
Clubcard

Find out more... . Paints

L
Apply now

Find out more...

SEARCH THE MARKET WITH
TESCC COMPARE

Compare prices and features
from a wide range of leading
brands.

A FREE service with no
hidden extras - the price you
see is the price you pay.

Home Insurance T —

Quality cover for your building
and contents

Plus half price horme
insurance cover
when you get a
quote and buy
before 14th October
2009,

Find out more...

Get a quote '
(new window)
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tesco.com

Favourites.
‘3, ' !\, ‘ Your regular in-store
(ﬂ ":'I : shopping is waiting for

you online.

eiaipantimionmul register now >
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Tesco direct
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Telecoms




Community and Environment

Carbon
labelling

j MILK FROM FARMS SELECTED TESCO

FOR THEIR HIGH STANDARDS p
OF QUALITY AND WELFARE i o 5

Whole
milk
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Community and Environment

Proud to be supportmg 0

our local communlty

I —

Community
Champions



Summary

e Focuson sustainable, long-term growth

® QOurbusiness modelisresilient and adaptable
e Well-placed in major growth regions

* Prepared for a lower-carbon future

e Well-positioned for the global recovery
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